
1 The Investment Company Institute (ICI) is the leading association representing regulated funds globally, including 

mutual funds, exchange-traded funds (ETFs), closed-end funds, and unit investment trusts (UITs) in the United 

States, and similar funds offered to investors in jurisdictions worldwide. ICI seeks to encourage adherence to high 

ethical standards, promote public understanding, and otherwise advance the interests of funds, their shareholders, 

directors, and advisers. ICI’s members manage total assets of $31.5 trillion in the United States, serving more than 

100 million US shareholders, and $10.0 trillion in assets in other jurisdictions. ICI carries out its international work 

through ICI Global, with offices in Washington, DC, London, Brussels, and Hong Kong. 

 
2 FASB Proposed Accounting Standards Update, Fair Value Measurement (Topic 820), Fair Value Measurement of 

Equity Securities Subject to Contractual Sale Restrictions, (September 15, 2021), File Reference No. 2021-005. The 

proposal is available at https://www.fasb.org/jsp/FASB/Page/SectionPage&cid=1175805074609. 
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3 Topic 820-10-35-2B. 

 



4 Rule 22e-4 under the Investment Company Act of 1940 effectively limits an open-end fund’s illiquid investments 

to no more than 15% of its net assets. Illiquid investments are those that the fund reasonably expects cannot be sold 

or disposed of in current market conditions in seven calendar days or less without the sale or disposition 

significantly changing the market value of the investment. The disconnect may be material for other types of 

investment companies not subject to rule 22e-4 (e.g., private funds). Requiring a discount, however, may cause 

comparability issues where different funds apply different discount rates to the same security.
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