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The Risks Have Not Changed Much 
Over the Last Year 



Barclays Capital – March 23, 2010 

Investment Grade Spreads 
The Bond Market was Predicting a Depression 

Once in a lifetime  
buying opportunity 
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JP Morgan HY Index Default Rate LT HY Default Rate 

JP Morgan HY Index Spreads LT HY Spreads 

2/26/10 LTM default rate 7.41%, 3/22/10 HY spread 629 bps. 

High Yield Default Rate and Spreads 
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Once in a lifetime  
buying opportunity 



Stock Market Indicators 

 *Sell (buy) when monetary indicator falls (rises) below (above) zero 
**Sell when technical indicator crosses below zero, buy when it rises above 9-month ema 
  Note:  shaded areas indicate bear markets 

Extremely 
Overvalued 
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HOUSEHOLD DEBT-TO-INCOME RATIO 

REAL* PRIVATE DEBT GROWTH 
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Much More Debt Unwinding Still to Come 
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Investment Panel 
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