Five Important Points on |f‘|
Mutual Fund Fees and Expenses 4

Fund expenses cover portfolio management, fund administration and compliance, shareholder services,
recordkeeping, certain kinds of distribution charges (known as 12b-1 fees), and other operating costs. A fund'’s
expense ratio, which is shown in the fund'’s prospectus and shareholder reports, is the fund’s total annual
expenses expressed as a percentage of its net assets.

Explore these five key facts about fees and expense ratios.
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2 Fund expense ratios have declined substantially over the past

29 years
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3 Mutual fund expense ratios can vary widely for multiple reasons
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4 Fund investors overwhelmingly purchase no-load mutual funds

Percentage of long-term mutual fund gross sales in no-load share classes without 12b-1fees, annual
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5 Investors value diversity and choice among asset managers
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Note: Data only include actively managed equity mutual funds.

For more information on mutual fund fees and expenses, see our latest report, “Trends in the Expenses and Fees of Funds,” at
Fees and Expenses | Investment Company Institute (ici.org).
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